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Separate paging la given to this Part in order that It may be filed 
as a separate compilation. 


MINISTRY OF FOREIGN TRADE 

PUBLIC NOTICES 
Import Trade Control 
New Delhi, the 1st September 1071 

Subject. — Revision of composition rates in respect of currencies which have been 
allowed to float with effect 23 rd August, 1971. 

No. Ilfi-IT€(PN)/ 7 l. —With effect from the 23rd August, 1971 several currencies 
including the Pound Sterling have been allowed to host in the exchange market 
except in the case of Japanese Yen which has been allowed to float with effect 
from the 28th August, 1971. The I.M.F. parity rate of exchange will not, therefore, 
apply in respect of these currencies with effect from these dates. 

2. Change in Composite Rate.—Consequent upon the fluctuation of these 
currencies with effect from the dates indicated above, the composite rate between 
these currencies and the Indian Rupee applicable for recovery of rupee equivlaents 
from importers under the “Direct Payment Procedure” under the various foreign 
credits needs suitable revision. Since the rates are floating daffy the revised 
composite rate cannot be fixed. The following arrangements are, theretore. 
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notified for the information and guidance of all concerned. These arrangements 
will take effect from the 23rd August, 1971 I.e. for disbursements made for the 
relative foreign currencies from the 23rd August, 1971 onwards and until further 
orders. So far as the disbursements made in Japanese Yen are concerned the 
effected date will be 28th August, 1971. 

3. Methods of Calculation of new composite rates.— (i) For currencies other than 
Pound Sterling —The rupee equivalents of disbursements in the various foreign 
currencies should be calculated with reference to the London Daily Selling Rate 
of the concerned floating currency ruling on the date of payment and the Banks 
B.C. Selling Rate for Sterling in India on that date (which rates are available 
with all the authorised dealers in foreign exchange). The exact amount payable 
should be worked out in the manner Indicated below: — 

Since the London rates are expressed in terms of Pound Sterling only (I.e. one 
Pound Sterling Is equal to: DM/DG etc.) and the sterling itself is floating, the 
London rates should first be converted in terms of rupees by applying the rate 
of conversion of sterling into rupees at the Banks B.C. Selling Rate for sterling 
in India obtaining on the same date (i.e. the date of payment). This conversion 
will give the rates of the foreign currencies in terms of rupees. Thereafter the 
rates should be worked out in terms of one unit of foreign currency and to this 
should be added a margin of 0.7 per cent rounded off to the next higher paise 
to arrive at the applicable rate of recovery of rupee equivalent in question. To 
quote an example the composite rate for Canadian $ may be arrived at as under: — 

If the London Daily Selling Rate for Canadian Dollar is Poun 1=Canadian 
Dollars 2.4875 on the date of payment and the Banks’ B.C. Selling Rate for Sterling 
in India is Pound l=Rs. 18,5787 on that date, the composite rate for Canadian 
Dollar as on that date will be— 

I Can. Dollar if. 5^87 -» Rn. 7. 4688 


2. 4875 

ADD 0. -0% .. Rs. o. 0323 


Rb. 7. 5211 
OR 

Rb, 7- 53 When Rounded 
off to the next higher 
pdse. 

(li) Pound Sterling. —The Composite Rate for Pound Sterling may be calculated 
as under:— 

If Banks’ B.C. Selling Rate for Sterling in India on the date of payment is 
Pound la=Rs. 18,5787, the composite rate for Sterling as on the date will be— 

Pound 1 — Rs. 18. 5787 

ADD o. 7% Rs. o. 1301 


Rs. 18. 7088 

OR Rs. 18.71 When Rounded off to the next higher paise. 

4. Responsibility of Importers. —All importers holding import licences are 
advised to note the above changes in the composite rate carefully and also ensure 
that the necessary rupee deposits are made by them through their Banks calculated 
with reference to the above rate, In case, deposits have already been made at 
the old rate the importers should take immediate steps to make good the short 
deposits, if any, through their Banks who have the Information regarding the day- 
to-day London Rates, 

9. Change in Value of the Import Licences. —Since the London rates and conse¬ 
quently the above rates applicable for recovery of rupee equivalents are different 
from the I.M.F. parity rate and the existing composite rate some adjustments In 
the values of the import licences will also be necessary to the extent of payments 
made In foreign currency with effect from the 23rd August, 1971 or 28th August. 
19T1 as the case may be. However, since the new rates are not fixed but will 
vary from day-to-day, it is not possible to allow any specific increase in the valda 
ef the licences and amend the licences accordingly in advance. It has. therefor*, 
been decided, that as a very special case the authorised dealers in foreign exchange 
will allow deposits of such additional amounts as may be necessary in terms of 
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the formula indicated in para 3 above, over and above the value of the relative 
import licence without insisting upon any formal increase ip the value of and 
amendment to the existing licences. 

6 . Change in bank Guarantee amounts. —The Bank Guarantees will also need 
to provide that the Banks undertake to make the additional amounts In new rates- 
However, since the new rates are not fixed but vary from day-to-day the value 
of the Bank Guarantee cannot be amended for definite amounts. The importers 
should, therefore, amend their existing Bank Guarantees where necessary to 
provide that "The Bank undertakes to make such additional deposits as may be 
necessary in. terms of this Public Notice”. Such a provision will also be made 
in all the Guarantees to be executed in future. 

T. Change in existing Licensing Conditions .—The licensing conditions as 
announced in the Public Notices Issued from time to time as well as the Bank 
Guarantees governing individual import licence may be deemed to have beep 
amended in the light of this Public Notice. 

8 . General .—The various authorised dealers in foreign exchange are also being 
advised separately about the above arrangements for their Information and 
guidance. 


flrrtrrfl strwn: 

fckfr, 1 ftpTRp, 1971 

—TT trffTSff $ TFSTtr Jf ST? ^ WEFT ^ ifYY % f r TT 23 

fftrei;, 1971 Jr % *Y nf $ 1 


lio-wito sMto tf\-o (<>i$t°)/ 7 i,— 23 Kr.pq; 1971 %'ft*' 

trim? fsfWT % fcnj PfYffa £ ^Y 

t, 3R SfTTFfY % tnwf t ^ tfY JTf I iRB^Y pfYjfo 

28 5 BTHT, 1971 Jr RTW % fetr f. I fbftTPT 3 ?T 

TtfcTT ^ tTSnfr T HPFW if Jr iff? fWY I 

2 . TT B qfW* :—T7W fafaiff Jr fltj? if 

RdTC~R$Fr 5 ?% % faMY % t^pirr "tfYir *praTT ulw” 

^ 5TRT STREETf if TtpJiRT Wf % fert T5T?ff sfR vrrTcfTT ¥W? % 
ifkr <tfY hpt iftr ^TTvfY tt? Jf tkfftFT dfr wRTCr^rT 1 1 xrfa 

tYx xkf THtfer ftrTi-wr trc fdfTTT Tffi ^V 

5iT RPdV I ftrrq-fHfed flvft TRlSt 5fR JTP? fdfTTd 

ifc fkrr T? ^fTvfV t I if 3T3T*ITti 23 19 7 1 ?T STTfa 23 

197 1 Jr m*T *fk W fTT Sfr^FT fTYrTT rW 

fa^fY ijsrmf % fm[ fvp tttt ijimpfi % toj |>fYi 5^ 

sfPTFfY Jr ir irtr TRRT % HPJ ftT ^TirfY fdfqr 28 

1971 ?>ftl 
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3. *T$ fTOV-TOt Mt V VTT Ml ffM—( l) pYx RIT «P> 

W7T *nrmf <p faq;—fofMr F?Mt trsrvi ir vrto Ftp m mrpv 
MV *rr 4 ' fa.H ? ^I ' d T rf TT FcM Tt TR fM TOT tPR3* TO 1J3T ^1 VT’WT 
MY tYFvHt ts % ttM if ^ # %fa T?r vnTrr 4 MM % fact 
3v *rto tfr<> #fM % M4 4 f^nrr *rt tot ( 5 ft ?r FMuFr *jtt 

MM TPrT afT# TT*ft [TrMPT TOMM 4 TTOR' f%P Mt |) | ^iffTR 

iffy to Mr totMt «PTTrfxr tt F?to FtoFMw Mp 4 four tot 

3R ot tto M tR pa Mr (mb pr qf? MM ft hr /ft ft 
% tott t) ^ MT % st-jtttt ?t tot 'ft snvft f scrk MM «£t s?M 
TO RtM P*$r $, TOP M m JWflfl: 'TffPffP TOT 4 MM % fair ifap 
jfto tfto MM pt tt MM % tp4t if rpj ?M TOft pMM pt urt 

W 4 w( if Pro* tot M?q 3 ft Mr FMr ft (mb m- 
TO M Mr tT) sra Mrr tot 1 1 it? tFtMy tM M weft % tott FrMt 
^pmff MV *3 mpT pMt 1 grr% to Mf prr Fprra Writ ijai M 03 ; ijfe M 
MT i pto tfror riF?p tfkMF ftp? o' 7 srfMcr MV srFcrfM urtFut ft? 
Mt MM rrTftrr MrtstM ottr Mr ft x^ft ft tp]; tt tt <tgM % ffrtr 
tot rrfw M ft grr Ffm srr tr% i Rpryr tot f fwp ftT'Tt-^pft «rr tt 

vWr^RT ^ % *T^TR f%Tf xrtr ;— 

^TMr ^V ^ttst tot % irfr rtftrT V? 1 <fty 

TRreT TOT 2 ’ 4875 | «flT ^ Mr TTt TTOT 4 MM % ftf<T *Mf ftoM® 
MtT 1 Ttr-'l 8 5787 TWI f^T Ttt 5PTTST TOT % fM 

^=ft TT f?T 5TOT ?>ft:— 


18'5787 

1 TRRTTOfT = -—- =To 7*4688 

2 1 4875 


T o 0* 0523 


TT 


3IT^ 0*70 


jrfrovr 


To 7*5211 

To r 53 


sht sMr ?rfw t# 
^4 Mn* 

3TIP rft I 
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( 2 ) :—qt? ft fftftY-T^ftt TO TO ’TfTTOT'T TOT RTO7[ 

fW OfTtr;— 

TJTOTR % fTOT TCmYT if % fftq Vfe fftTOI TO ftt? 1 = 

18 • 5787 WT I, ftt ^ fTO ft fftftt~7jftt TO TOT RTOT 

'fW 1= 1 8 * 5787 WT 

0‘ 1301 TOft 

fttft O ' 7 0 Sftrfi'RT - 

18'7088 TOft 

«W1 18*71 TOfft 5R «R% 5 tFeR 7 tft YT ■JTT fTOTT TOUT ft I 

4. nmrHvii to gtrreTfftm :—tot toTt wrrraftT ftr fft*r ft ttt ®mrr?r 

wwr ft, to irwrf ferr mm ^ fit fftftf-TOrt to if towtot ftr 

arrsr ftte toc # ?rfa: to ftt ^fftfroro TOFjftr to % ftrof 

if Tf^F%T WT 3 ft ft TOSTO - ft fft&T <TO fTOT ft I JTfft fft^T 
TO^r rft grnft to ft tto fftq %i ftfa fftiftri ft tFt 515 TTftr t? ttto ftf ftf 
to *ptfv ftT gjrr 557 ft % fwq OTiwi ftt wr ^ 3ftt % irreiw ft <j7?fr ftfarof 
ftrofT NTf^o fsrc% <mr ttotot toY ftt sr% fftrr ftt toitotoV sjtft ft 1 

5. TOTO^ TOJTOTf V ft RfTO#»T :—TOltft TOTOf TO sffa TOlft 
H Pi^iIh^^m TJT7T * 1 ' 1 4 ftt ft fftcr TOFT | T?f TTO MTOG^fa 

TJTT fftfft TOTftTT TO sffa TTHTT TO ft fvFvf ft Tflffto WW 

wroftt % TjTOf if ftt 23 STTO'J, 197 1 7TT 28 5FRTJ, 1971 TOT TOTOn ftt 
TO% tr^mx fft&ff R5T if fft(£ Ft* ^H T ft l 4 ft fttftr TP5 TOTffTO 
TTOT WITOW ftfaT I ftfiR, spfffft? Tf TO fftw ftff I, 9TOE ft fox Rift fifST 
froi fTOT fttftt, TTfaWl % TJrftf ft fftftt fftfw Tfa ftt TFJftfft SfaT 

WT 5TTTOftt ft 'Ifft FR5JWTT ftsftTO ^TOT !TW ^ I SFT: ^ fftwifW 
TOT | % IftYlft JJ3T fftfftTO % RTftrf^T sTOTTft, TOTOT Tnwff ft RTO ft *»ftf 
ftftonfw ^ttt ftftYro 657 ft ft (rttYet fTOfror RToft ft x^ ft, 

5TT^T ftl%rr 3 ft TJFfftf ft WHHK TtTTf^IFT 5ITTOr vTP5ft7T ft ’JTO ft #t gif 
wm srlftfwr to ttFtot ftr Ft^t 657ft ftf tottFt ?ft t 

e. to Tn:ftr ftr «th TirTOt ft tFto^t :—to 5T7ftr ft ^ ftY ettott 
Yftr ftr ftiftr fft to ftftTO TOvifrrftf ftr tot ft toht 

TT TOT ftft I I ftfftr, TOtfft Tf TO fftTO Tff t, TO^ feorSf fTO 
totot | to toft to mror to tot ftrfroT 7ifft ft ffto ftfttfvjT Tfti 

F"FHT TO 71TOTT I TOT: TOTOTTO ftf TOf^u ffT IT^f TOTTOTi ftt, T TOlftf 
afft TOtfftftl ft Tf TOT TOT TOTO ft fftq ftTOTOT Tt ftr "TO ftft 5 tFtFtTOT ftlftT 
TOft TO iTOT ftTO | ft> ^TT HTft^stfTO ^TOtT ft TT^TOT TTRTO^ p l” ftftY 
TOTOTT TlfftTO ft TOTlfTOTT fttft TOft TTftt TOTfelf ft ftV ftt I 
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7 . *TT?*T*T 5 raf *7 qfwfH:.—TRtHWT TT 5 fTft qff qr$ 

prr^rf^ g^rr 3 *ftfw vpff % sttitrt ^fflr 

vtrftw q-Rft It sfjt ^T 4 nfH+ qfr srr if 773% ?rt RwffsRi 
=tfV nf <nrcfi- 3 (tr i 


8 . 7TW1W ■—W# RffT T fafcRff Trfaj.rT aiT MTf<q' l 3|Tt tfV fTP f FT 

str^nH^finnrJf sfptfV srnmff ^ Jrr#T&Rr ^ *rt<t h gfsra- %qr sit t?t $ r 


Subject.— Revision of the exchange rates between foreign currencies and Indian 
Rupees which have been allowed to Ydat—-Adjustment In the value of 
licences. 


No. 111-ITC(PN)/71.—Attention is invited to the Ministry of Foreign Trade 
public Notice No. 11G-ITC(PN)_/71, dated 1st September, 1971 regarding arrange¬ 
ments for the deposit of the rupee equivalents by importers under the Direct 
Payment Procedure as applicable to foreign credits consequent upon the fluctuation 
of the foreign currencies with effect from the 23rd August. 1911. 

2 . Consequent on the fluctuation in the Exchange rates of the currencies men¬ 
tioned above the value of the Import Licences already issued will require a change. 
The procedure to be adopted for effecting such a change where the Licences have 
been Issued under various foreign credits has been laid down in para 5 of the 
Public Notice No. 110-ITC(PN)/71, dated 1st September, 1971. Such a change will 
also be necessary In cases of the licences Issued under Free resources ([where 
remittances in cash are allowed). As it will not be possible to call for each such 
licence and deal with it individually, it has been decided to allow the authorised 
dealers to effect remittances involved and the Customs authorities to clear the 
shipments without insisting on any formal increase In the value of the licence, so 
long as the difference has arisen solely due to the fluctuation of the currencies 
Involved. 


M. M. SEN, 

Chief Controller of Imports and Exports. 


r Udh—*TET % t%rr RfbfFf ^ f^ft U5Wt sf(T vrppfpJ RRTT % 

f^ffpru tc % ijcR ir i 

Tfc lll-m^o aTt'c. tffc (qVPTfo)/ 71—23 5P1FT, 197’ *T 
UTTtn if UERT-MRr fftA % fftW Wild HPw % SRcPRT fVWf 

sfifVjf % ffru m -i r dTi sect warr wtt srtt qft ^LfWRtr ^ 

faqrr R ufrft q?T flf fa^Sf sRTCTr R91SRT ^PTT tiWT 1 10 

7fto (qV OR. )/71 J 1 1 971 qfv foul 

<*PTT I I 
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2 . gffefel iJUTSff apt fefeTT >?ff if FT fet % q^rrifP'T 

HTsfe'i % frt it qffefn qfer qft jrrqiupfraT feft 5ft q?fe fr xrrft fer 

arr xfe 1 1 mr*r fferft ■Tfrst % s^nifa srrft ferr n^ nrcirfft t’i irir 

ifxxnfa % sroTfaer qfer % fen n? nfen qn% nfe |, tt ^q=r nr#~ 

nffe qft *pfepT 5 it fayffcr qr? fen w Ji w nspn; % qfefer 
qrf wsnrror srfenrf % %q nr fefr fe w fetnr it nrft fan nu t 

(sfe qx n*F? if st^n qft zftzfa i|) 1 ^fe ifif nfep snwr m m :^x grn qr 
wr-mm fern qTw *fer ferr 1 rnffe. xjt fen srrftr- 

fn sqnnfen qrt enrrfer ifen fe jmrfr ^fer $• %n ferfer ft suit nfe 

wfefe % *iw it feft tft nh-nfer Tfe % ffe nr^r fen fen ft tftnr sjnp mfe- 
qrrct qrgrsr tot % feT nff-^% '<> 5 nmqfFfr,P% n?cPP it xrnq n^r qn ^fen-TT 
few xjsrsff if wiTw-wyvx fFt % qnw fefr 1 1 

rpfo rrjfo fe, 

qer fefep, nw-feife 1 
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